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Distinguished Ladies and Gentlemen

Good morning and a warm welcome to you all. It gives me a great pleasure to welcome you to today’s sensitization workshop. Over the years members of the Ghana Extractive Industries Transparency Initiative (GHEITI) have periodically undertaken EITI sensitization activities to increase awareness among relevant stakeholders on the activities of GHEITI in Ghana. In the process various critical stakeholders including the press and media, Civil Society organisations, Government Institutions, Development Partners e.t.c, etc have been engaged.

Today we are gathered here as partners in the process to once again deliberate on the past and future of Ghana’s EITI process. 

As some of you may already know the Extractive Industries transparency Initiative was launched in 2002 in South Africa to support countries rich in natural resources improve the governance of their resources. It is anchored on transparency and accountability through the verification and publication of payments and receipts from the extractive sector to promote sustainable economic growth and reduce poverty levels.
Although the EITI is government led, the private sector and civil society organisations both play significant roles in how the initiative is implemented.

 Ghana signed onto this initiative  in 2003, and has been implementing the initiative since. A Tripartite Multi-stakeholder group drawn from Government, Civil Society Organisations, Mining Companies and District Assemblies has oversight responsibility for the formulation and implementation of the Ghana EITI programmes.

For me the challenge of the 21st century in many developing countries including Ghana is putting in place strong institutions and structures that support the prudent management of our countries scare economic resources. It is for this reason that governance initiatives such as the EITI are receiving the full support and commitment from Government.  

In 2006, Government funded the GHEITI National Steering Committee to appoint an independent Aggregator to carry out a financial and process audit of the mining sector. This resulted in the production of three very useful reports. These reports have largely informed mining sector policy and have become a reference material by Government and other stakeholders over the period. The reports have also instigated some very significant reforms and restructuring in some Government Agencies.  We have made copies of the reports available in your folders for your reference.

Mr. Chairman, I think all of you would agree with that there is a widespread lack of understanding on how extractive industries work – for example what happens to the minerals produced, where the money goes, and what jobs are created. This lack of understanding can lead to resentment and disturbances among local communities, and can result in costly delays and disruption for companies, damage corporate reputations and in extreme cases, physical damage to installations and equipment or harassment or intimidation of company staff. 
The EITI helps companies by providing a means for engagement with stakeholders (including local communities) and by promoting a more transparent business environment which, overtime, can assist in minimising corruption in the industry. A government’s commitment to EITI implementation sends a strong signal to the investment community about the country’s intentions to improve transparency and the business climate. In turn this may lead to an inflow of additional investments that can help improve the economic and social climate in the country. In addition, greater awareness by civil society about government revenues from the extractive sector can help mitigate social tensions and lead to improved public accountability and political stability.

Mr. Chairman, there are several reasons why mining companies operating in this country may find it beneficial to participate in the EITI, but here I will mention just a few. Firstly, the EITI is emerging as a global initiative  for transparency which is underpinned by international agreed structures, and good practice from countries around the world. Mining companies who are seeking to operate according to international standards should be participating in the EITI. Companies that do not participate risk putting themselves at a competitive disadvantage – in particular, there is a danger that external stakeholders will assume negative intent on the part of companies who are not actively involved in the EITI. Finally, if a company has stated commitment to anti-corruption measures or transparency as part of its general business principles, the EITI provides a practical way to help meet this commitment. 
Mr. Chairman, Ghana EITI has been very successful in engaging mining companies so far. As has been already been mentioned mining companies have made very useful contribution to the Ghana EITI process through their representative on the Multi-stakeholders Steering Committee. They have also supported the process by providing the Independent Aggregator with the requisite information during the EITI audit/aggregation and reconciliation process. I will like to use this platform to express sincere appreciation to the companies on behalf of Government and the GHEITI NSC. I will also like to inform you that very soon we will commission the aggregation /reconciliation  of the 2006/2007 and 2008 fiscal years and I will urge you once again to lend your support to the Aggregator to make the task a successful one.  
As some of you may already know churning out the EITI reports has significantly helped to reduce tensions and suspicion in mining communities. This is because communities can now fall on the reports for independent data on the payments and utilizations of mineral revenues by  Mining Companies and District Assemblies.

Government in its quest to derive additional value from the EITI process went a step further to extend the scope of the Ghana EITI to the Sub-National Level ( District Assemblies). This extension fall outside the remit of the International EITI, and therefore Ghana has been cited in many international fora as a good example of how countries can benefit from the principles of EITI.

 Mr. Chairman, Distinguished participants the NSC has selected some mining communities to set up EITI information Centers. I am pleased to announce that Tarkwa is one of the communities that has been selected for this project. I am also happy to add that the Tarkwa office will be the first of such centers to be established before the close of this year. I will like to urge each  and everyone of you  to make use of the vast amount of information we will be putting at your disposal when the center is finally established. 

Mr. Chairman before I take my seat kindly permit me to formally inform our distinguished participants that Ghana has decided to undergo EITI Validation this year. International Validation is a critical aspect of the EITI process and successfully going through this process will move Ghana from being an EITI Candidate Country to being an EITI compliant Country. Additional information on what is expected and the country’s preparedness will be shared with you in the course of today’s workshop.

I thank you all for your attention and I wish you a fruitful deliberation.
Thank you.

1 | Page

