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Mr. Chairman
Nananom ,
Hon. District Chief Executives,
Members of the GHEITI NSC,
Distinguished Invitees from Government Agencies, and CSO
Ladies and Gentlemen

Good Morning and welcome to today’s workshop on the dissemination of the findings and recommendations of the 2009 EITI Aggregators reports. 

[bookmark: _GoBack]We are here in Obuasi today Mr. Chairman, because Obuasi plays a historic and  a central role in the Ghana’s mining industry. It is common knowledge that the Ashanti and Western Regions dominate the distribution of mining activities in Ghana. In total the two regions are responsible for  over 90% of all the mining activities in the country. So we are here today to share with you the findings and recommendations of the 2009 report.
This report marks the 7th of Audit reports produced by the Ghana Extractive Industries Transparency Initiative. The other reports were for the periods 2004, 2005, 2006, 2007, and 2008. The reports tried to reconcile the amounts paid to Government by mining companies with the amounts reported as received by Government. All these reports and other very useful information are available on the GHEITI website at www.gheiti.gov.gh. 
Mr. Chairman, for those who are very new to the EITI, the EITI is an international initiative between governments, companies and civil society groups that seeks to promote principles of transparency and accountability in the payment and receipts of financial resources from the extractive sector. This is achieved by the regular publication, reconciliation and audit of all material benefits received by government from individual extractive companies in the sector. The initiative therefore  encourage greater transparency in the extractive sector. 
We therefore expect this report to enable you and the general public to make informed demands for the sustainable use of revenues generated through the exploitation of our natural resources. It is also expected to enable communities to ask the right questions and hold government and stakeholders to account.
Distinguished Ladies and Gentlemen, public disclosure of revenues generated from the natural resource sectors allows for greater scrutiny of how the revenues are being used and provides an important base for government and public debate on the management of our country’s finances. Additionally, by providing detailed reporting and inviting public participation, a government demonstrates its commitment to good governance and builds confidence in our public institutions.
 
To date, the Ghana EITI reports have helped unearthed several challenges in the management of our mining sector. These include the low royalty rate and the overall fiscal payments mining companies pay to the country despite the prevailing high mineral prices. The reports also brought to the fore issues of adequacy and timelines of current subnational distribution of royalties and the need to enhance the capacity of government agencies and to deepen the collaboration between state institutions that have oversight of the mining industry.
Mr. Chairman, I must mention without hesitation that the findings and recommendations of the EITI Reports have resulted in some very key reforms currently taking place in the mining sector. Some of the reform areas the reports have influenced include;
· The drafting of guidelines for the utilization of mining royalties by the District Assemblies,
· The revision of the royalty rates,
· The revision of ground rents,
· The disclosure of disbursement figures from the OASL to Communities and 
· Significantly, the measures announced by the Finance Minister in the 2012 Budget Statement, such as the increase in corporate tax from 25% to 35%, capital allowance regime of 5years and the windfall profit tax.

We from the Ghana EITI very much support these reforms in the fiscal regime of the mining industry, for us it is long overdue. We therefore , add our voice to the several civil society call on government not to back down in the face of complains from the mining companies that the such reforms will hurt the mining industry. 

Mr. Chairman, Ghana EITI will continue to work hard to ensure that our natural resources benefit the people of Ghana. We are very hopeful that the new reforms will significantly enhance the contribution of the sector to national development. 
Distinguished ladies and Gentlemen, Ghana, like many other resource rich countries is challenged by the capacities of our institutions to regulate and administer the mining sector. We need to continue to support the institutions to address their weaknesses. We would also like to urge them to fast track the pace at which they implement some of the recommendations from the report.
The Ghana EITI is guided by the recognition that the wider benefit of mining cannot be achieved without good governance of the sector. Clear regulatory mandates and strong institutions which operate in a very transparent way and are accountable to stakeholders are needed. We believe that transparency in the extractive sector will minimize the diversion of resource rent along the extractive industries value chain and ensure that it contributes to sustainable to sustainable development. Extractive sector resources should cater for the economic and social needs of communities where mining takes place as well as the whole populace in whose trust the minerals are vested in the President.
Mr. Chairman, in many of the community fora we have had from Kenyasi to Tarkwa, the concerns of many community people are clear, mining creates many  challenges for the local communities in which the mines are located. It damages the environment, displaces people from their land and traditional farming activities, it causes increases in population with attendant pressure on housing, water supply and sanitation and therefore calls for the need for additional new  infrastructure to meet these needs. 
Indeed, most of the community people wished we to stop mining completely irrespective of the benefits it may bring in terms of revenue . But others also argued forcefully, that all that we need to do is rather to mitigate the  negative impact of mining in order for it to be acceptable  to all the stakeholders. 
Because mines have a finite life span local communities must be empowered to use the current prosperity from mining activities to build the economic capacity that can mitigate the loss of livelihood and other benefits once the mines close. All these requires adequate capacity for analysis and planning in the relevant local authorities. But it also calls for an assured revenue stream to finance the demands placed upon the communities by the presence of mining.
Mr. Chairman, I dare say that the capacity to translate central government disbursements, including portions of mining royalties into consistent development at the local community level is weak and at best work in progress. Recent general improvements in central government budget management have not filtered down  adequately  to the district level to resolve these problems.
Distinguished ladies and gentlemen, in the absence of a more substantial governance reforms and effective institutions at the district level, mining companies will continue to face requests and expectations with respect to the provision of public services that they are not best placed to meet.
In all these Mr. Chairman , the Ghana EITI will ensure that there is a constant dialogue and debate to put the issues  in public domain for appropriate solutions to be found for them.
Ladies and Gentlemen, before I take my seat , to facilitate the timely production of our EITI reports we have tried to  introduce IT infrastructure into the EITI reporting. The use of the IT software is expected to optimise the reporting, data processing and coordination mechanisms of the EITI thereby enabling the Ghana EITI Secretariat to create and publish data and reports uniformly and transparently. 
We are happy to report that the project has so far progressed smoothly; the software has been developed, most of the stakeholders including District finance officers and mining companies’ financial managers have been trained. We also have already directed that all EITI reporting institutions have to use the system to report on 2010 and 2011 data to the Ghana EITI Secretariat. We urge all reporting institutions including mining companies and District Assemblies to cooperate with us to make this a success.

The 2009 Report does not cover the oil and gas sector. We have planned to have our first EITI Report covering the oil and gas sector, this year, 2012 that is next year. 

Let me conclude Mr. Chairman, by saying that the EITI is making a number of direct and indirect contributions to good governance with respect to natural resource revenues. It is establishing an emerging standard for reporting of natural resource revenues by both companies and governments. It is also improving governance by creating a platform for open discussion about the management of the natural resource sector. It is also providing a model of multistakeholder dialogue on a critical issue of policy. 

Thank you all and God Bless Ghana.




