MEETING BETWEEN GHANA EITI NATIONAL STEERING COMMITTEE (NSC) AND MINISTRY OF ENERGY ON EXTENDING GHEITI TO OIL AND GAS SECTOR
1.0
Introduction

 As part of efforts to extend EITI principles to include oil and gas, the GHEITI NSC on 31st August 2009 made presentations to key officials of the Ministry of Energy (MOEn) to sensitize them on issues relating to the implementation of the initiative in Ghana. 

The meeting was also meant to share with the Ministry, the experiences of implementing the process in the mining sector and to discuss the way forward in terms of next steps with respect to the proposed extension of the initiative to the oil and gas sector. 

The meeting was held at the Ministry of Energy conference room and attended by representatives of the Ministries of Finance and Economic Planning, Energy, GNPC as well as members of the NSC including Dr. Kobina Donkor - the Hon. Deputy Minister of Energy (Petroleum), Mr. W.K. Kemevor - Chief Director of Ministry of Energy, Dr. Joe Amoako Tuffour - Resource Tax Advisor at the Ministry of Finance and Economic Planning. Others were Mr. Franklin Ashiadey - Coordinator of GHEITI, Dr. Steve Manteaw – ISODEC/PWYP, Mr. Sulemanu Koney – Chamber of Mines and Mr. Kweku Boa-Amponsem, GHEITI Aggregator - Boas and Associates.
2.0
Opening remarks by the Ag. Chief Director, MOEn

The meeting was called to order at 10:00am by the Ag. Chief Director of the Ministry of Energy, Mr. W. K. Kemevor. 


In his opening remarks, the Ag. Chief Director welcomed members to the meeting and asked them to introduce themselves. He stated that he was tasked to chair the meeting on behalf of the Hon. Deputy Minister, Dr. Kobina Donkor.


Having said this, he informed members that the meeting was convened to enable the NSC/MoFEP make a presentation to the MOEn team on EITI implementation in the mining sector. This, according to him has become necessary because of the proposed extension of the initiative to oil and gas sector.
3.0
Response from Dr. Joe Amoako Tuffour- Resource Tax Advisor, MoFEP 

In his response, he lauded the Ministry of Energy for accepting to be part of the meeting. He described the meeting as a major breakthrough and stressed the need for the Ministry of Finance and Economic Planning which by the constitution has the fiscal powers and the Ministry of Energy which has the policy and regulatory powers to continue to work together. 


He added that extending the EITI to include oil and gas is important to ensuring fiscal transparency and disclosure of information regarding company payments and government receipts.

4.0
Statement from GHEITI Coordinator

In a brief statement made by the GHEITI coordinator, Mr. Franklin Ashiadey, he recounted the processes leading to Ghana signing up onto the EITI. He mentioned that successes chalked by the GHEITI since the implementation of the process included preparation of three EITI aggregated reports for the mining sector, the development of guidelines on the utilization of mineral royalties by District Assemblies among others.

Participants were informed that Ghana has made tremendous progress in the EITI implementation and is in the process of preparing to undergo validation by March 2010. The validation exercise is a critical component of the EITI process where countries implementing EITI submit themselves to one of the selected international accredited firms to assess whether those countries are implementing the programme according to the EITI agreed principles and criteria.
5.0
Presentations


Two presentations were made by the Dr. Steve Manteaw of ISODEC/PWYP and Mr. Boa Amponsem on the topics: Principles and Criteria of EITI; EITI Reporting Examples from the mining sector and lessons for the oil sector respectively.

According to the presentations, some of the key recommendations of EITI reporting examples from the mining sector which may be applicable to oil and gas sector were identified as follows:

· Independent check to establish the fineness of the minerals (may not wholly apply to oil and gas sector);

· The need to establish guidelines for pricing minerals won; and

· Exchange rate regime to be used should be established – BoG interbank rate applicable on the date of payment.
6.0
 Closing Remarks by Hon. Deputy Minister of Energy


The Hon. Deputy Minister of Energy in his closing remarks, indicated that Government is fully committed to issues of transparency, accountability and good governance in the oil and gas sector. He emphasized that it is in recognition of these core values that the NDC Government in its Manifestos promised the good people of Ghana of its total endorsement and subscription to EITI principles. 


Subsequently, he indicated that the government will not do anything to stall the implementation of the process in extending EITI to oil and gas sector. He further reiterated the government’s pledge to run a transparent and open government system to reduce corruption and believed that, it is through EITI which can help government to achieve just that.  


However, it is absolutely critical to ensure the involvement of all the relevant stakeholders in the quest to move the process forward. He proposed the establishment of a small team comprising representatives of the two Ministries (MOFEP & MOEn) to discuss and agree on the modalities regarding a draft EITI framework for oil and gas sector to be adopted for the extension exercise. This will lead both Ministries to identify and agree on next steps so that the bigger stakeholders can be brought on board to make inputs into the document. 
7.0
Agreed Next Steps by MoFEP/MOEn

After a series of discussions and deliberations on the way forward, the meeting agreed to adopt the following next steps:


i. Draft EITI framework on extending the process to oil and gas sector – NSC/MoFEP


ii. Internal stakeholder consultation of the draft document – MoFEP/MOEn

iii. Review the draft strategy/framework


iv. Finalize and agree on the draft framework


v. Work on EITI regulation/legislation
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