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Mr. Chairman,

Hon. Western Regional Minister Nananom

Colleague Minister

MCE/DCE,

Friends from the Media

Distinguished Ladies and Gentlemen

The best is from the West the saying goes, it is therefore a great honour for me to be here today to give the keynote address at this "sensitization workshop on the extension of EITI to the oil and gas sector". Today's events will go a long way to augment other efforts by Government to promote the principles of accountability and transparency in how Government conducts business with other stakeholders.

Ladies and Gentlemen, the challenge for our continent and for that matter Ghana today is to ensure that our natural resources are utilized in a way that contributes to pro-poor growth and progress towards the Millennium Development Goals targets. It is therefore not surprising that the management of these resources and the myriad associated issues, especially the revenue accruing from them, are under considerable scrutiny.

As you are all aware the discovery of oil in commercial quantities in Ghana has raised the expectations of many Ghanaians and has also engendered excitement within the international community. It is for this reason that Government is putting in place the requisite measures to ensure that the "resource curse" commonly associated with discoveries of this nature, are avoided in our case.
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It is worthy to note, that irrespective of the immense growth and developmental opportunities, extractive resources such as oil, gas and mining have brought to some developed countries such as Norway, the reverse is true for many developing countries. Most of the time, poor management, weak institutional capacities and the lack of transparency and accountability have accounted for the poverty, conflict and misuse of resources associated with this sector.

The absence of strong governance benchmarks of the continent's extractive industry is the main cause of bad resource management and, the end result of this is rent - seeking rather than development and growth.

Enhancements in transparency are increasingly demanded not only by our citizens, but also by international financial institutions, investors, banks, development partners and civil society organisations. Lack of transparency is a major obstacle to the creation of a favourable investment climate, better management of public resources and poverty reduction. Progress on the transparency front can be expected to attract increased finance and investment.

Mr. Chairman, EITI is a governance tool aimed at improving transparency and accountability around the payments that companies in the extractive sector make to governments and the revenues that governments receive from those companies. It, therefore, seeks to improve issues on transparency and accountability in countries dependent on revenues from oil, gas and mining. The initiative also seeks to reduce the potential negative impacts of mismanaged revenues by ensuring that these revenues become an important source of long-term wealth creation that will contribute to sustainable development and poverty reduction.

Distinguished Ladies and gentlemen, as you will find in the 2010 Budget Statement and Economic Policy of Government, one of the key projects in the petroleum sector in 2010 is "the establishment of a framework for ensuring transparency and accountability in relation to oil and gas revenues in compliance with the Extractive Industries Transparency Initiative (EITI)" principles. I am pleased to announce that this document has received Cabinet approval and, therefore, opens the way to extend Ghana EITI to the Oil and Gas Sector.

Extending EITI now will serve as an additional check in ensuring that the scarce resources of this country are managed in a prudent manner. Many of us feel let down by the deplorable state of infrastructure in our mining communities after centuries of mining in Ghana. Johannesburg began as a mining village and the same applies to Obuasi, compare the two currently. It is for this reason that this government wants to ensure that the relevant instruments are put in place in a timely manner for the emerging oil and gas sector to avoid the mistakes of the past.

Mr. Chairman this Government is not only going to enforce revenue transparency, but will also ensure that transparency exists in the entire value chain from the negotiation of contracts, to issues of revenue utilization.

Having stated government's commitment, I must also add that there will be challenges. There is the challenge of creating a viable, integrated and diversified oil and gas industry, as well as sustaining the wealth it generates without compromising environmental, social and cultural considerations, and ensuring a regulatory framework that encourages wealth creation in a balanced manner.

Government also faces the challenge of deciding on the management of the oil revenues - how much should be saved and how much should be invested, and in what proportions. How to ensure that revenue from the oil and gas is distributed equitably and in a way that balances and manages conflicts and concerns both at local and national levels. Government must also decide on the form of allocation that would best promote sustainable development by focusing on poverty alleviation. This raises a further challenge of ensuring that extractive and exploitative natural resource-based activities are integrated in community development planning in order to maximise their contribution to sustainable livelihoods in the areas where these resources are extracted.

Ladies and gentlemen, I am optimistic that having consulted broadly on the Oil Revenue Management Draft Bill in the recently held road shows the final decision when taken will serve the best interest of both the present and the future generations of this country.

Ensuring sound governance and stable macroeconomic environment will be essential. We must ensure that the discovery of oil does not lead to the neglect and abandonment of our traditional production and export base such as timber, cocoa, rice, maize, cassava, and the like.

Mr. Chairman, as I have already mentioned, the oil find has raised the expectations of many Ghanaians and we cannot afford to let them down. The various players in the sector must make decisions that ensure economic development and reduction of poverty. For this, I will entreat our friends in the private sector to position themselves strategically to be able to benefit from the sector. I will also entreat Civil Society to actively play the watchdog role, while partnering think-tanks to undertake credible research that supports evidence-based policy formulation and decision making.

Mr. Chairman, natural resources are in most cases not renewable, and mines will eventually close. Clear strategies are therefore needed to deal with this eventuality and plans must be put in place to ensure sustainable economic growth after the depletion of resources.

Mr. Chairman, before I take my seat let me express our sincere gratitude to all of you, for making the time to be here. I hope this opportunity adequately equips you with all you need to know on what Ghana is doing in the area of EITI.

Thank you and I wish you a successful workshop.
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